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We have audited the financial statements of Cal Poly Pomona Foundation, Inc. (a California State University
Auxiliary Organization) (the Foundation) as of and for the year ended June 30, 2006 and have issued our report
thereon dated August 24, 2006. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting.

In planning and performing our audit, we considered the Foundation’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and
not to provide an opinion on the internal control over financial reporting. Our consideration of the internal control
over financial reporting would not necessarily disclose all matters in the internal control that might be reportable
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses, A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial statemenis being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned functions. We noted
no matters involving internal control over financial reporting and its operation that we consider to be material
weaknesses.

Comnpliance and Other Matters

As part of obtaining reasonable assurance aboui whether the Foundation’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Gavernment Auditing Standards.

2210 E. Route B6, Ste. 100, GLEnDORA, CA 81740
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Independent Auditors’ Report on Internal Conirol
Over Financial Reporting and on Compliance and Other Matters
Based on an Audit of Financial Statements
Performed in Accordance With Government Auditing Standards

This report is intended solely for the information of the audit committee, the Foundation’s Board of Directors, the
University, management, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.
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Compliance

We have audited the compliance of Cal Poly Pomona Foundation. Inc. (a Calilornia State University Auxiliary
Organization) (the Foundation) with the types of compliance requirements described in the U.S. Office of Management
and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major programs for the
year ended June 30, 2006. The Foundation’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to its major federal program is the responsibility of the Foundation’s
management. Our responsibility is to express an opinion on the Foundation’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States. Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on the major federal programs occurred. An audit includes examining, on a test
basis, evidence about the Foundation’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Qur audit is not intended to and does not provide a legal determination of Foundation’s compliance with those
requirements.

In our opinion, the Foundation complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal program for the year ended June 30, 2006.
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Report on Compliance With Requirements
Applicable to Each Major Program and on
Internal Control Over Compliance in Accordance
With OMB Circular A-133 and
Supplementary Schedule of Expenditures of Federal Awards

Internal Control Over Compliance

The management of the Foundation is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered the Foundation’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would nof necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with
the applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major
federal program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal contrel over compliance
and its operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of Cal Poly Pomona Foundation, Inc. as of and for the year ended June 30,
2006, and have issued our report thereon, dated August 24, 2006. Our audit was performed for the purpose of
forming an opinion on the financial statements taken as whole. The accompanying Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a
required part of the financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

This report is intended solely for the information of the audit committee, the Foundation’s Board of Directors, the
University, management, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.
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CAL POLY POMONA FOUNDATION, [NC.

Schedule of Expenditures of Federul Awaris
Yenr cnded June 30, 206

Feiternl Tuenl
CFDA Federal
Federnl prantor/pragram title number Puss-throuph grantar Puss-thru ff expendilures
U8, Deporiment of Education:

Carol M. White Pliysieal Edugiation Progmm B4.215F Boys &nd Girls Club of Pamona Vailey Q215FG50078 s 15,230
Teaching American History 84.215 Haeienda Ea Puene Unified School Disteict 113,681
Math and Science Teacher Education Reemitment-Year 2 84.367 Califurnin Posisecondery Education Commission 104,275
Math und Science Teacher Education Reeruinnent—Yenr 3 84367 Califarnia Postsecondnry Education Commissian 81,511
CMP Modeling znd Lezdership Instsiute 84.367 University of Califernia, Office of the President 10,214
Digitnl Media Program 84.116Z 104,596
San Gnbriel Valley Seience Project (NCLE) 84.367 Universily of Califormis, Office of the President 57293 21368
St Gnbriel Valley Mnth Broject-No Child Lefl Behind 84.367 University of Californm, Office of the President 33z g it
San Gnbriel Vulley Science Projuct 2004/200% 84.367 University of Califorma, Ofice of the President 11545
San Gabricl Valley Seience Project 2005/2006 84.367 University af California, Office of the President 3320 37,104
Spucint Eduentian -Childsen with Disabililies 84 325E 19,176
Project STELLAR: Students and Teachers Excelling in Literacy 84.367 Cabiformin Postsecondary Education Commussion 72,835
Praject REACH-Realizing Educational Achicvement and Coll. Honors B.1244 812,610
Project REACH—Hacienda La Puente Subconiract B4.334A 19,863
Projeet REACH-LA Educalion Partnership Subcositract B4.33A 18,282
Child Care Means Parents in Schoal Pragram 84.335A 164,470
Teacher Pathways - Evaluation Servicea 843368 118,800
‘Funeher Pathwvays Reaching Exceflence Through Partnership 843360 610,504
Menoring and Professienul Development Equity Project 84.083A 30194
Improving Access to Informalion Systems 4.4.031 Califorma State University San Bemasding MOIISCI0033 BtL6EE
Sirenmberang Library-Based Learning #4.0318 166,76

Tualal Departraent of Educnton 5 24806110

Matoazl Science Founduion.

! Individugl National Mentor Award for Dr. Burke 47076 H 2,091
Inlegratiog Service-Learming img Engincering Curriculn 47.041 62,450
Repional Informatian Systems Security Cemer 47.076 Mt. San Antonio College DUE-0302042 50,538
CSU) Phase H1 LSAMP—~Year 2 and 3 474076 University Enterprises HRD-6331537 55,743
Cal Paly Pomona Robert Nayce Scholarship Program 47.076 89,365
MESA CSEMS Scholarship Propram 0408 47076 University of Califarnin, Office of the President DUE-L432499 6,250
MESA CSEMS Schalasship Propram 47.076 University of Culifornia, Office of the President DUE-C324218 30,208

Total Mational Science Foundation 5 MG,585
¢+ TRIO Cluster.

Cus Department of Education

College Rendmg Skills 01-06 BH02A H 63,939
Student Suppart Serviges 0F-0b B4 042A 242,080
Upward Bound - North B4 D4TA RESRR|
Upward Bound - Soulls B4 4TA 320,116
Upwirrd Bournd Math & Science Comp. B4.047M 234,224
McNair Post-Bacealaurente Achievement 2003 84.257A 238,541

Tolal TRIO Clustes 3 1,828,821

See accompanying notes to Schedule of Federal Awards and Report an Compliance with Requirements Applicable ta Ench Major Program and on Enternnt Control over Compliance in Aceardance
with OMB Cirenlar A-133.



CAL POLY POMONA FOUNDATION, INC,

Schedule of Expenditures of Federn! Awnrds
Yenr ended June 30, 2006

Federnl “Total
CFDA Federnl
Federal grantor/program fitle nmmber Pass-through pronter Pass-theu # expenditures
U § Depanment of Justice:
. Get Smart-Stop Violence ) 16.710 200CWAVXDAIA 5 SHAN4
Research and Development Cluster:
i Depanment of Health nnd Human Services:
Reszarch Center for Dietary Supplements—Year 6 83213 University of Califomia Los Angtles 5 P50 ATDAIS1.03 3 12,692
SCONE Program-Year 3 93 895 520,809
Trafficking of Dendritic Membrane Proteins 93 853 24,156
Universal [nNuenza Matszx Vaccine 93.856 Molecular Express, Inc. 1RA3 AI3GES0-0} 26,614
Excision Nugleases in Mismatch Repair and Tumorgenesis 01358 82,196
Predicting Protcin Flexibility and Sinbility 01,859 The University ol North Caroling at Clarlotie [RO1 GMO73082-01A1) 21,445
Bnidges o the Doctarat Progmm Year 3 931,859 University of Minnesata 13,805
SCORE Progrvm-Year o 031,859 446,215
Mechanism of Matanocartin & AGRP Signzling NIA Qregon Heakth and Seience University 1ROt DKO5$730-0851 2570
U.S Department ol Agriculture
Mechanismg and Deserminants of Sperm in Heliothis Virestens 10.206 2001-35302- 14165 9,554
Genelic Map. of Seq. Tags in Letuce 10.000 Cut Siate Fresno University 145,345
Nntional Securiy Apeney
Applied Mathemaneal 1oyela Marymounl University 12,904 20,195
Applied Mathematica! Scienees Summer [nstitule . 12.501 15.95)
U.5. Department of Interior:
Bird-Foot Checkerivloam Reserve Design 15615 Califarnia Department of Fish ond Gaene 8,725
Mnlional Science Foundation:
REU: Layola Marymaount University 47049 J3.872
MRI: Acquisition of Seizmic Simulating Syslern 47041 123,207
NUE- Linking Introductory Physics Loboratones with Modem Technolagy AT (15 13,451
RIEU Site: Applied Malhematical Sciences Summer Instituie 4149 117,309
Agquisition of g Nenwork of Workstatins for Research 47.070 81,557
Proteins g Guidance for Modifications of Siereids 47.074 EnC}]
Cemparative Genamntes of the Composite EYAE] Trustees of Indiuni Uriversity DRI-421630 4487
U.S Army:
Study ef Centrallabke Active Materizls N/A Texas Engineering Experiment Stabion WOTIWE-0S-C-Ol 5 30,131
Natianal Aerorautics and Space Administrmtion:
MASA Pair Decp Space Robalie Rover Project NIA Jel Propulsion Laborstory NAST-1407 242,268
Synthesis and Charmcterization of High-Temp. Aerogels N/A Jel Propulsion Laborniory NMOTi0741 8 842
Yol Research and Development Cluster % 2,502,132

See accompunying noles to Schedule of Federal Awards and Report on Compliance with Requirements Applicable to Each Major Program and an Internal Control over Complianee in Accordance
witli OMB Circular A-133




CAL POLY POMONA FOUNDATION, INC,

Schedule of Expenditures of Federnl Awnrds
Yeur endedl June 30, 2006

Federnf ‘Totnl
CFDA Frdernl
Federal grantor/pregram title number Pass-through grontoe Puss-thiea ¥ expenditures
" Department of Agriculture:
Summer Feod Servize Program-Upward Bound 10.559 CA Departmen! of Education 19-771%.0V 3 19,472
Summey Food Service Program-Upward Bound Math Scicnee 10.559 CA Department of Education 19-T719-0V 4,218
Develpping an Intersegmeninl Pipeline to Ag-Relnted Deprees 10.223 Glendale Community Callege 2004-38422-145598 2,719
Totnl Depariment of Agriculture 5 36,409
¢ Deppnment of Health and Human Services:
Children's Center instructionnl Materials 05-06 93.596 CA Department of Eduzation CIMS-5573 g 500
Pre Kindergarien Child Care Resource Program 93,575 CA Deportment of Education 1,960
Advancing §thool-Age and Afier Schoal Programs 93.575 CA Department of Education 1096 159,807
CalProNet: Center far Leadership Develepment 93,918 CA Department of Educabion 3342 4,774
Total Department al Heakh and Human Services ] 167,041
¢ Cooperation for Matinnal and Community Service:

" Martin Luther King ir. Bay of Service 94,007 Frustees of the California Stne University D6BIHCANNY b1 4,619
Realizing The Civic Mission of Education in the CSU 94,005 Trustees of the Coliforniz State University 18,845

Total Cooperation for Naticnal and Community Service 5 23,504

> U.§ Department of Labor:
Enweprensur Quesi—Hhase 1E 17.26t $ BE,720
Entrepreseur Quest 11261 504
‘Toral U.S Department of Lehor 5 81314

; L5 State Department:

AMIDERst/Plus 2006 NIA AMIDEAST S-ECAAE-05-CA-164{(DH) § 1,313
Border Crossines A Trans-Atlastic Project in Theatre 19.401 Counci! of International Exchange of Scholnrs 16,860
English Langusge Fellows Recnnting Center NiA Geergetown University S5-ECAAL-06-CA-Q03 LM) 5.010
Pasesship witls Engineering Universily-Armenia 19.403 S5-ECAAS-02-GR-247 {iL) 50470
Freedom Suppon Edueationat Fanpership Program 19.906 S-ECAAS-03-GR-22XIL) 119,254
Public Admins Cur& Cap Davelop-Col Statz San Bernarding 19.406 ASBlY-1299 1,405
[fublic Admimstration Curticulum & Capaeity Development 19.406 AL)Y-1299 8,184
Capacity Building sl Mew Bulpsrisn Univesity MIA §5-ECASS-01-GIt-216{1Y) 109,063

‘Total U 8 Stale Diepartment 3 332 560

i 1.8, Agency for International Development:

" Sustainoble Manogement of Apribusiness Associntions N/A Instiluie of Imemational Education, Ine. EEE-1-800-01-00012-00 35,71
CASS V-Bilingual Teacher Training NiA Georgetown University EDH-A-00-03-0004-00 872
CASS/Coaperntive Managers for Central America 112 N/A Grorgelown University EDH-A-00-03-0004-00 5,881
CASS/Cooperntive Managers for Cemral America IV N/A Georgetown University EDH-A-D0-03-0004-00 125 482

Toinl U 5. Agency for Intesnatanal Development ) 1 58,00%
Malional Highway TrafTic Safety Adminisiration:
CSU Aleohol and Traffie Safery N/A Cal Stale Fresno Foundation AL 0534 5 6,114
Mational Acropautics and $pace Administrotion:
ESSE 2#s1 Century NIA Lomz Linda Umiversily 05121-17 LY 1501
SBIR & STTR Phase | &1) Comnmercialization Evafuations N/A NASA Dryden Flight Research Center NNDESADZP 3.363
NOVA N/A University of Alabarmm WNGOIGOIIG B.454
MNOVA-Commusnily Collepe Workshop N/A University of Alabamn NNGGIG093I6 28,386
Engineering Sludent Activities-Computing Rocket Design N/A NASA Dryden Flight Research Center NNDOsADTEPR 44,192
== Estoblishment of s New NASA Bus. N/A NCCT7-10 219971
Total National Aeronautics and Space Administration 3 308,907
Total Federal Expenibiures % 8,707 007

.See accompanyitg noies to Schedule of Fedeeal Awards and Report on Compliance with Requireinents Applicable to Each Majar Program and on Intemal Conrol over Compliance in Accordance

with OMB Circular A-133.
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Note 1:

Note 2:

Note 3:

CAL POLY FOUNDATION, INC,
Notes to the Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2006

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards is presented in accordance with
the requirements of OMB Circular A-133, Audits of States, Local Gavernments, and Non-Profit
Organizations.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual
basis of accounting, as described in note 1 of the notes to the financial statements of the Cal Poly
Pomona Foundation, Inc. as of and for the year ended June 30, 2006.

Relationship to Federal Financial Reports

Amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree, in all
material respects, with amounts reported in the related financial reports filed by the Cal Poly
Foundation, Inc., with the exception of certain expenditures capitalized for the financial statement
purposes presented in accordance with accounting principles penerally accepted in the United
States of America. The following presents a reconciliation of grant expenditures to those reported
in the financial statements:

Total expenditures per the schedule of expenditures of federal awards $ 8,707,007
Add expenditures of nonfederal awards 3,767,288

Total expenditure of federal and nonfederal awards per the financial

statements $ 12,474,295
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CAL POLY FOUNDATION, INC,
Schedule of Findings and Questioned Costs

Year Ended June 30, 2006

Section I : Summary of Auditor's Results

Financial Statements

Type of auditor's report issued August 24, 2006:
Internal control over financial reporting:
Material weaknesses identified?

Reportable conditions identified that are

not considered to be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards

Internal controf over major programs:
Material weaknesses identified?
Reportable conditions identified that are
not considered to be material weaknesses?

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported

in accordance with section 310(a) of (Circular A-133)?

{dentification of major programs:

Trio Cluster, CFDA #S 84.042A, 84.047A, 84.047M, and 84.217A

Teaching American History, CFDA # 84.213
Teacher Pathways Reaching Excellence

through Partnership and Evaluation Services, CFDA #84.336B
Math and Science Teacher Education Recruitment, CFDA #84.367
Strengthening Library Based Learning, CFDA #84.0315

Dollar threshold used to distinguish between type A and type B programs:

Aunditee qualified as low-risk auditee?

Unqualified

No
No

No

No
No

Unqualified

No

$300,000

Yes



CAL POLY FOUNDATION, INC.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2006

Section II: Finarcial Statement Findings

None noted.

10



CAL POLY FOUNDATION, INC.
Schedule of Findings and Questioned Costs

Year Ended June 30, 2006

Section III—Federal Award Findings and Questioned Costs

None noted,



