





Note (1) Organization

Cal Poly Pomona Foundation, Inc. (the Foundation) was organ-
ized as a nonprofit corporation and auxiliary organization of
California State Polytechnic University, Pomona (the University) in
1966. The Foundation assists the University in several ways,
including the development and administration of research and
education grants and contracts; conducting enterprise activi-
fies including, dining service, bookstores, conference center
lodge, apartment style housing, continuing education and agri-
cultural aid to instruction; the accumulation and management
of campus program and student scholarship funds on behalf of
the University; and the development and administration of fac-
ulty staff housing and a research park, special programs, and
other activities.

Note (2) Summary of Significant Accounting Policies
(a) Basis of Presentation

The accompanying financial statfements have been prepared
using the accrual basis of accounting.

Revenues, gains, expenses, and losses are classified based on
the existence or absence of donor imposed restrictions.
Accordingly, net assets and changes therein are classified and
reported as follows:

¢+ Unrestricted net assets - Net assets that are not subject to
donor-imposed stipulations and that may be expendable for
any purpose in performing the primary objectives of the
Foundation.

+ Temporarily restricted net assets - Net assets subject to donor-
imposed stipulations that may or will be met either by actions of
the Foundation and/or the passage of time.

+ Permanently restricted net assets - Net assets that are perma-
nently restricted by donors for investment in perpetuity. The
investment income generated from these funds is available for
general support of the Foundation’s programs and operations.
There were no permanently restricted net assets as of June 30,
2007 and 2006.

(b) Cash and Cash Equivalents

Cash and cash equivalents consist primarily of fixed income
securities of the United States government, corporate bonds
with original maturities of three months or less when purchased,
and investments in the State Treasurer's Local Agency
Investment Fund and state investment pools.

(¢) Concentration of Credit Risk - Cash

The Foundation maintains its cash balances at one financial
institution and is exposed fo credit risk for amounts exceeding
federally insured limits (5100,000) in the event of nonperfor-
mance by the financial institution. The Foundation has not expe-
rienced any losses in such accounts and believes it is not
exposed to any significant credit risk for cash and cash equiva-
lents. Total amounts uninsured at June 30, 2007 and 2006 were
$1,311,730 and $1,176,161, respectively.



(d) Investments

Investments in equity securities with readily determinable fair
values and all investments in debt securities are reported at fair
value with gains and losses included in the accompanying
statements of activities as investment income.

Fair values of investments are based on quoted market prices.
The Foundation does not require collateral or other security to
support financial instruments subject to credit risk. However, it is
the Foundation’s policy fo invest in only high-grade securities.

(e) Contributions Receivable

Contributions receivable expected to be received beyond one
year are recorded at the net present value of anticipated future
cash flows. The discount rate used during the years ended June
30, 2007 and 2006 was 6%.

(f) Inventories
Inventories, consisting primarily of textbooks, food and supplies,
are stated at the lower of cost (weighted average) or market.

(g) Property, Plant, and Equipment

Property, plant, and equipment are stated at cost or, if donat-
ed, at their estimated fair market value at the date of donation.
Depreciation is provided using the straight-line method over the
assets’ estimated useful lives, which range from 3 to 40 years.

(h) Deposits Held in Custody for Others

Funds administered by the Foundation on behalf of University-
affiliated ancillary organizations are recorded as deposits held
in custody for others and are recorded as a current liability. It is
management’s belief that the Foundation is acting as an agent
for the transactions of these ancillary organizations.
Accordingly, the financial activities of such organizations have
not been recorded in the accompanying statements of activi-
fies.

(i) Unitrust Liability

The Foundation administers irevocable charitable remainder
trusts that provide for the payment of lifetime distributions to the
trustors or other designated beneficiaries. Upon the demise of
the lifetime beneficiary, the trusts provide for the distribution of
assets to the Foundation for the benefit of campus organiza-
tions. Remainder frust funds designated o the campus organi-
zations are recorded as donations in the accompanying finan-
cial statements in the years received. The fair value of the trusts’
assets has been included in the accompanying statements of
financial position and a corresponding liability has been record-
ed to reflect the present value of required lifetime payments to
the named beneficiaries.

i) Sponsored Programs (Grants and Contracts)

The Foundation serves as administrator for grants and contracts
awarded to the Foundation on behalf of the University by gov-
emment and private institutions. The Foundation recognizes
income from these grants as sponsored programs revenue only
to the extent that expenditures have been made for the purpos-
es specified by the grant agreement. Program expenditures
incurred by the Foundation which have not yet been reim-
bursed under the terms of the grant agreements are shown in
the accompanying statements of financial position as "spon-
sored programs receivables." Amounts received by the
Foundation in advance of expenditures are presented in the
accompanying statements of financial position as liabilities
captioned as "receipts in excess of expenditures on specific
sponsored programs."

(k) Donor-Restricted Contributions

Unconditional promises to give are recognized as contributions
when received at the net present value of the amounts expect-
ed to be collected.

Contributions are considered available for unrestricted use
unless specifically restricted by the donor. Amounts received
that are designated for future periods or restricted by the donor
for specific punposes are reported as temporarily resticted or pemnan-
ently restricted support that increases those net assets classes.

When a donor restriction expires, that is, when a stipulated time
restriction ends or purpose restriction is accomplished, tem-
porarily restricted net assets are reclassified as unrestricted net
assets and reported in the accompanying statements of activ-
ities as net assets released from restrictions.

() Expense Allocation

Expenses that can be identified with a specific program or sup-
porting service are charged directly to the related program or
supporting service. Expenses that are associated with more
than one program or supporting service are allocated based
on an evaluation by the Foundation’s management. Program
service expenses, consisting of sponsored programs expenses,
campus programs expenses, and enterprise activities, less the
general and administrative allocation to enterprise activities,
totaled $53,393,049 and $52,034,687 for the years ended June
30, 2007 and 2006, respectively.

(m) Estimates

In preparing financial statements in conformity with accounting
principles generally accepted in the United States of America,
management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the
disclosure of contingent assets and liabilities at the date of the
financial statements and revenues and expenses during the
reporting period. Actual results could differ from those esti-
mates.

(n) Income Taxes

The Foundation is exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code and state fran-
chise taxes under Section 23701(d) of the California Revenue
and Taxation Code.

(o) Reclassifications
Certain June 30, 2006 amounts have been reclassified to con-
form with the June 30, 2007 presentation.

(p) Recent Accounting Pronouncements

In September 2006, the FASB issued SFAS No. 157, which pro-
vides guidance for using fair value to measure assets and liabil-
ities, defines fair value, establishes a framework for measuring
fair value in generally accepted accounting principles, and
expands disclosures about fair value measurements. SFAS No.
157 is effective for fiscal years beginning after November 15,
2007, and for interim periods within those years. The Foundation
is currently evaluating the potential impact of adopting SFAS
No. 157 on its financial position and activities.

In September 2006, the FASB issued SFAS No. 158, which
requires the Foundation to recognize the under-funded status of
its defined benefit postretirement plan as a liability in its state-
ment of financial position and to recognize changes in that
funded status in the year in which the changes occur in unre-
stricted net assets. SFAS No. 158 is effective for fiscal years end-
ing after June 15, 2007. The Foundation adopted the provisions
of SFAS No. 158.



Note (3) Designated Net Assets

The following are the unexpended net asset balances that have
been designated for specific purposes by the board of directors
as of June 30:

o’ 2007 2006
Agriculture state share reserve $ 75000 $ 75,000
Equipment replacement 3,856,699 4,350,915
Foundation emergency reserve 120,152 120,152
Indirect cost disallowance 411,529 197,176
Interim Design Center 127,418 285,950
Pine Tree Ranch reserve 34,983 26,891
Postretirement medicts 1,064,218 739,023
Venture capital/Real estate reserve 1,549,869 1,057,302
Insurance reserve 103,713 104,251
Office of Research & Sponsored
Programs reserve 37,390 14,784
Other 16,292 (44,982)
$7,397,263 $6,926,462

Investment return is allocated to various activities as follows in
2007 and 2006:

™Y 2007 2006
Enterprise activities S 75,302 ¢ 28,814
Campus program activities 1,053,662 701,869
General activities 2,199,319 1,294,764

$ 3,328,283 § 2,025,447

Expenditures of Board-designated program activities for the
years ended June 30, 2007 and 2006 are summarized as fol-
lows:

The Foundation also maintains debt reserve funds required by its
bond covenants. The debt reserve funds consist of the follow-
ing at June 30:

[ N 2007 2006
Cash equivalents S 245,551 § 0
Corporate Debt Securities 0 399,288
U.S. government obligations 518,409 505,323

S 763960 $ 904,611

[ N 2007 2006
Athletic program § 55000 $ 50,000
News and publications 116,548 213,382
Office of Development 127,743 47,645
Special Foundation grants 77,845 17,919
Public Relations 342,575 302,243

$719,711 S 631,189

Note (5) Contributions Receivable
Contributions receivable are expected to be received as fol-
lows at June 30, 2007 and 2006:

Note (4) Investments

Foundation investments are generally publicly fraded debt and
equity securities and are recorded at fair value. Investments
consist of the following at June 30:

[ N 2007 2006
Treasury notes $ 7,584,082 $§ 4,902,056
Agency securities 12,974,556 13,999,410
Equity securities 11,671,454 14,915,924
Investments by type $32,130,092  $33,817,390

e’ 2007 2006
Marketable securities $9.731,126  $13,381,635
Other short-term investments 5,801,444 7,187,533
Long-term investments 16,697,522 13,248,222
Investments by type $32,130,092  $33,817,390

Investment return for the years ended June 30, 2007 and 2006
is as follows:

e’ 2007 2006
Net realized and unrealized $ 1,897,818 S 965514
gains and losses
Interest and dividend income 1,430,465 1,059,933
Investments by type § 3,328,283 S 2,025,447

L]
® 2007 2006
Within one year S 634,468 § 1,074,653
Within two to five years 616,750 745,900
After five years 0 0
1,251,218 1,820,553
Less allowance for uncollectible
contributions (99.371) (94,710)
Less discount to reflect contributions
receivable at present value (85,198) (115,410)
$ 1,066,649 $ 1,610,433
Note (6) Bonds and Line of Credit
A summary of bonds payable at June 30 follows:
e’ 2007 2006

Bonds collateralized by the
unrestricted revenues of the
Foundation - Series 2000
Bonds () $ 850,000 $ 4,535,000

Bonds collateralized by the

unrestricted revenues of the
Foundation - Series 2002A

Bonds (b) 2,130,000 2,790,000

2,980,000 7,325,000

Less current portion (835,000) (810,000)
Noncurrent portion of

bonds payable $ 2,145,000 $ 6,515,000




(@) In fiscal year 2001, the Foundation issued its Auxiliary
Organization Bonds, Series 2000 in the amount of $5,070,000 to
finance a portion of the construction of three buildings to house
the University's continuing education complex. The confinuing
education complex, referred to as the Center for Technology
and Training and Incubation Center (the CTTi), also includes two
federally funded business incubators, classrooms, computer
labs, commmercial space for a Foundation bookstore and cafe,
and other auxiliary activities. The Series 2000 Bonds are general
obligations of the Foundation and are secured principally by
the unrestricted revenues of the Foundation. The CTTi is located
on land leased from the Board of Trustees. The bonds are
redeemable at the option of the Foundation on any interest
payment date on or after February 1, 2011 through January 31,
2012 at 101% and at 100% from February 1, 2012 and there-
after.

During the 2006-07 fiscal year, the Foundation entered into a
ground and facilities lease agreement (Capital Lease see note
7) with the State of California, acting through the Board of
Trustees of the California State University (Board) to refund and
defease a portion of the 2000 Series Bonds. The Board assisted
the Foundation by issuing its Systemn Revenue Bonds in 2006-07
and depositing $3,749,783 into an irevocable escrow account
to redeem the 2000 series bonds maturing on and after 2013
through 2025 callable on February 1, 2011. The refunded por-
fions of the bonds are considered in-substance defeased and
are not recorded on the financial statements. The Foundation
wrote off the unamortized cost of issuance and capitalized
interest of $438,852 in the defeasement of a portion of the
2000 series bonds. The remaining portion of the 2000 bonds
that mature between 2008 through 2012 bear interest at vary-
ing rates averaging 4.7%; semiannual deposits are made into
a debt reserve fund 45 days in advance of interest payments in
an amount equal to the required interest payment plus one-half
of the principal of the bonds becoming due in the immediate
12 months. The 2008 through 2012 bonds are not subject to
optional redemption. The principal balance of the bonds is due
in 2012.

(b) In fiscal year 2002, the Foundation issued its Auxiliary
Organization Bonds, Series 2002A in the amount of $5,295,000
o refund and defease the 1990B Series Bonds. The Series 2002A
Bonds are general obligations of the Foundation and are
secured principally by the unrestricted revenues of the
Foundation. The bonds bear interest at varying rates averaging
4.3%; semiannual deposits are made into a debt reserve fund
45 days in advance of interest payments in an amount equal
to the required interest payment plus one-half of the principal of
the bonds becoming due in the immediate 12 months. The
bonds are not subject to optional redemption. The principal
balance of the bonds is due in 2010.

Future minimum principal payments on bonds are as follows:

BB i . o’
-T ending June 30: ‘-

$ 835,000
870,000
910,000
180,000
185,000

$ 2,980,000

Interest expense on the bonds payable totaled $366,470 and
$366,251 for the years ended June 30, 2007 and 2006, respec-
fively.

(c) In fiscal year 2007, the Foundation entered into an unse-
cured revolving line of credit for $3,000,000 for purposes of
working capital and to provide bridge financing for local real
estate purchases of housing (limited fo single-family residences)
for faculty and staff of the University (see Note 13). The note is
renewable annually and the outstanding principal balance
bear interest at the bank’s prime rate or 2.5% above the LIBOR
rate. The line of credit matures in November 2007. There were
no balances outstanding as of June 30, 2007 and June 30,
2006.

Note (7) Leasing Commitments

Operating Leases as Lessee

The Foundation has a dining sernice agreement with the
Trustees of the Callifornia State University. The agreement is rene-
gotiated annually and requires that the Foundation pay for the
use of Los Olivos Commons and Vista Cafe based on 6% of
gross annual sales of the residence hall dining service facility.
For the years ended June 30, 2007 and 2006, such amount
fotaled $367,371 and $324,080, respectively, which was
included in rent expense.

Land and certain faciliies used in the Foundation operations
are leased for a nominal amount from both the Stafe of
California and the University. The leases are in effect with various
termination dates between 2010 and 2035.

The Foundation has various non-cancelable operating lease
agreements for office and conference space and office equip-
ment, with terms of 60 months.

Future minimum payments under non-cancelable operating
lease agreements at June 30, 2007 are as follows:

' ending June 30: \- o’

$116,872
116,453
65,999

$ 299,324

Capital Leases As Lessee

The Foundation has various non-cancelable capital lease
agreements for office equipment with terms of 60 months and
interest ranging from 6.6% 1o 8.5%.

During the 2006-07 fiscal year, the Foundation entered into a
ground and facilities lease agreement (Capital Lease) with the
State of California, acting through the Board of Trustees of the
Califoria State University (Board) to refund and defease a por-
tion of the 2000 Series Bonds. The Board assisted the
Foundation by issuing its System Revenue Bonds in 2006-07 and
applied the proceeds of such Bonds to redeem the 2000 series
bonds maturing on and after 2013 through 2025 callable on
February 1, 2011. The Board leased the Project to the
Foundation pursuant to the Capital Lease, subject to the follow-
ing general terms and conditions: (i) the maximum annual debt
service under the Capital Lease is $332,750 and the scheduled
term of the Capital Lease is 18 years from March 2007 through
May 2025.

During the 2003-04 fiscal year, the Foundation entered into a
ground and facilities lease agreement (Capital Lease) with the
State of Califomnia, acting through the Board of Trustees of the



California State University (Board) and agreed to undertake the
financing of certain capital costs with respect to the University
Village Phase lll construction by the Board of an additional 466
bed-spaces (the "Project”) at the University Village student hous-
ing complex located at Califomia State Polytechnic University,
Pomona. The Board assisted the Foundation by issuing its
System Revenue Bonds in 2004-05 and applied the proceeds
of such Bonds to the construction and acquisition of the Project
by the Board; and leasing the Project to the Foundation pur-
suant to the Capital Lease, subject to the following general
tferms and conditions: (i) the maximum annual debt service
under the Capital Lease is $1,830,625 and the scheduled term
of the Capital Lease is 31 years from completion of the con-
struction of the Project in September 2005.

Future minimum payments under non-cancelable operating
lease agreements at June 30, 2007 are as follows

-r ending June 30: - °°

2008 $ 2,182,578
2009 2,070,735
2010 2,047,875
2011 2,046,463
2012 2,205,801
Thereafter 49,169,359
Total 59,722,811

Less amount representing
inferest 26,851,817
Present value of net $32,870,994

minimum lease payments

Capital Leases As Lessor

Land, office and certain faciliies are leased to the American
National Red Cross, Trammel Crow, State of California and the
University. Some of the leases are all-inclusive while other leases
require the tenants to pay a pro-rata share of common area
maintenance and are in effect with various termination dates
between 2008 and 2082.

Future minimum payments under non-cancelable operating
lease agreements at June 30, 2007 are as follows

Year ending June 30: o

2008 $2,118,065
2009 1,295,738
2010 1,299,062
2011 1,234,622
2012 565,248
Thereafter 31,158,910
Total $37,671,645

the years ended June 30, 2007 and 2006 fotaled approximate-
ly §9,994,232 and $9,519,026, respectively. Amounts billed to
the Foundation and included in expenses for the years ended
June 30, 2007 and 2006 fotaled $8,363,064 and $4,592,360
respectively.

During the years ended June 30, 2007 and 2006, the
Foundation fransferred fixed assets totaling $1,102,052 and
$1,641,935, comprised of a newly constructed road and reno-
vations for various college buildings at the University. The
University assumed ownership and management of the road
and facilities.

The Foundation, at the request of and with the authorization of
the University, provides accounting, financial reporting and
management information services support to the Cal Poly
Pomona University Educational Trust (UET), an auxiliary of the
University. The UET paid the Foundation $40,589 and $39,599 in
exchange for these services in 2007 and 2006. Per the UET's
endowment spending policy the UET transfered endowment
eamnings of $1,147,834 and $942,247 to the Foundation in
2007 and 2006.

Note (9) Pension Plan

The Foundation participates in a multi-employer defined bene-
fit plan through the California Public Employees’ Retirement
System (PERS) which covers substantially all regular full-time
employees of the Foundation. PERS acts as a common invest-
ment and administrative agent for participating public entities
with the state of California and reports information to the
Foundation in accordance with reporting standards established
by the Governmental Accounting Standards Board (GASB). The
effects of adopting the reporting provisions promulgated by the
Financial Accounting Standards Board (FASB) on the financial
statements as of June 30, 2007 versus the information provided
by PERS have been determined to be immaterial to the
Foundation'’s financial statements taken as a whole.

The Foundation'’s policy is to fund pension costs as incurred. The
conftribution rate for the year ended June 2007 was 10.376% or
$817,297 and for the year ended June 2006 was 10.321% or
$855,946. The contribution rate is 9.425% or $740,436 for fiscal
year 2008 and is projected to be 9.3% for fiscal year 2009. The
following table sets forth the most recent information provided
by PERS which is as of June 30, 2005 (the latest date for which
information is available):

Note (8) Transactions with the University and
University Educational Trust

The Foundation and the University provide various services on
each other's behalf. Such services are appropriately billed. At
June 30, 2007 and 2006, receivables from other activities and
due from the University are $607,906 and $793,738, respective-
ly. Accounts payable include $589,050 and $1,097,661 due to
the University at June 30, 2007 and 2006, respectively.

Amounts billed by the Foundation and included in revenues for

.0 I b ]
Present value of Projected Benefits
Active members $ 18,030,382
Transfers 2,604,447
Separated members 2,052,297
Receiving payments 9,731,116
Total 32,418,242
Present value of future employer normal costs 5,840,447
Present value of future employee confributions 2,871,986
Enfry age normal accrued liability $ 23,705,809
Actuarial value of assets:
Employer and inactive member reserves $ 20,047,134
Active employee account balances 3,804,059
Total valuation assets $ 23,851,193




Note (10) Other Postretirement Benefits

In addition to the Foundation’s multi-employer defined benefit
pension plan, the Foundation sponsors a defined benefit health
care plan.

Full fime employees hired prior to October 1, 2004 are 75% vest-
ed at age 50 if they have 10 years of service. With every addi-
fional year of service the vesting increases by 5% reaching 100%
for employees who are age 50 or older who have at least 15
years of service. In addition, if an employee is age 50 or older
and the employee’s age plus years of service is 70 or more the
employee is 100% vested.

Full time employees hired on, or after, October 1, 2004 are 50%
vested at age 50 if they have 10 years of service. With every
additional year of service the vesting increases by 5% reaching
100% for employees who are age 50 or older who have at least
20 years of service.

The Foundation'’s policy is to fund a significant portion of the cost
of medical benefits in amounts determined at the discretion of
management. The Foundation’s maximum conftribution

will increase by no more than 5% per year.

The following table summarizes the Foundation’s accrued
postretirement benefit cost recorded in accrued liabilities in the
accompanying statements of financial position:

Obligations and Funded Status at June 30

Change in benefit obligation 2007 2006
Benefit obligation
at beginning of year $11,328,322
Re-measurement of obligation 10,734
Adjusted benefit obligation
at beginning of year 511,339,056 S 9,984,196
Senice cost 481,131 461,982
Interest cost 667,123 626,496
Amendments N/A N/A
Actuarial loss (100,263) 605,970
Acquisition N/A N/A
Benefits paid (346,944) (350,322)
i felellelellelaNeIR=lalo ROIAYteld $12,040,103  $11,328,322
Change in plan assets 2007 2006
Fair value of plan assets
at beginning of year 0 0
Actual return on plan assets 0 0
Acquisition N/A N/A
Employer contribution 0 0
Plan participants’ contributions 0 0
Benefits paid 0 0
Fair value of plan assets 0 0
at end of year
Funded Status 2007 2006
Benefit Obligation at June 30 $12,040,103 $11,328,322
Unrecognized net transition obligation 0 0
Unrecognized prior service cost (423,932) (461,615)
Unrecognized net actuarial (gain)/loss 4,401,288 4,731,363
Prepaid (accrued) benefit cost 8,062,747 7,068,674
Measurement date 06/30/2007 06/30/2006
Funded status at end of year (12,040,103) (11,328,322)

Net Periodic Benefit Costs 2007 2006
Service cost $ 481,131 S 461,982
Interest cost 667,123 626,496
Expected return on plan assets 0 0
Amortization of transition obligation 0 0
Amortization of prior service cost (benefit) (37,683) (37.683)
Amortization of net (gain) loss 240,546 294,408
Net periodic benefit cost $1,351,117 $1,345,203
Assumptions 2007 2006

Weighted-average assumptions

used to determine benefit

obligations a: June 30:

Discount Rate 6.00%  6.00%

Expected long-term return on plan assets N/A N/A

Rate of compensation increase N/A N/A

Health care cost trend rate

assumed for next year 9.00% 10.00%
Rate to which the cost trend rate is

assumed to decline

(the ultimate frend rate) 5.50% 5.50%
Year that the rate reaches

the ultimate trend rate 5yrs 6 yrs

The Foundation does not expect to contribute any funds to the
plan during the next fiscal year. The following table contains
annual projections of the Foundation’s postretirement costs. The
projections are based on current premium rates, the estimated
“frue cost” of coverage for retirees younger than age 65, the
Foundation’s cap on contribution, current enrollment and
assumed future participation in the postretirement medical
plans:

Projected Cost

2008 S 447,207
2009 476,230
2010 493,535
2011 529,499
2012 565,141
Total 2,511,612
In aggregate for the next 3,333,710
five years thereafter

$5,845,322

The following table includes the amounts in unrestricted net
assets expected to be recognized as components of net period-
ic benefit cost over the 2007-08 fiscal year:

o
Net actuarial (gain)/loss § 219,307
Net prior service cost (37,683)
Net transition obligation 0




The following table includes the incremental effect of applying
the Statement on individual line items of the statement of finan-
cial position:

° - Before Application Adjustments -
o of SFAS 158
Liability for pension $§ 7,059,881 $4,076,312 $11,136,193
benefits
Total liabilities 54,993,471 4,076,312 59,069,783
IEN G CeNaSIMe S 32,947,093  (4,076,312) 28,870,781
Total net assets 50,599,222 (4,076,312) 46,522,910

Note (11) Commitments

Over the past several years, the Foundation has been develop-
ing a research park (Innovation Village) on sixty-five acres of land
at California State Polytechnic University, Pomona. The
Foundation agreed to develop and construct the common
infrastructure to serve the tenants of Innovation Village at an esti-
mated current cost of approximately $9.0 milion. The
Foundation completed the first phase of the infrastructure for
$3,572,221 in February 2005.

During the 2006-07 fiscal year, the Foundation received a $2 mil-
lion grant from the Department of Commerce’'s Economic
Development Administration (EDA) for assistance with a $5 million
extension and development of multiple infrastructure improve-
ments o further develop Innovation Village including two busi-
ness incubator wet labs in the Center for Training, Technology
and Incubation (CTTi). The Foundation is required to match the
EDA's investment and will contribute cash of $2 million and land
of §1 million in-kind. Innovation Vilage and CTTi is expected to
create 1,250 new jobs and attract $77 million in private invest-
ments within the next three years, as a part of President Bush's
commitment to keeping America working.

Note (12) Temporarily Restricted Net Assets

Temporarily restricted net assets totaling $20,053,881 and
$17,652,130 at June 30, 2007 and 2006, respectively, are
restricted for campus programs activities

Note (13) Subsequent Events

The Foundation entered into an agreement with a developer to
provide faculty/staff housing for Cal Poly Pomona or other public
affiliates of the University. The developer is responsible for con-
structing thirty- four condominium units and all common area
and related facilities. The Foundation is responsible for providing
qualified buyers to purchase the condominiums at a minimum
unit price from the developer. The Foundation released $3.1 mil-
lion in August 2007 upon the execution of the agreement in
exchange for the right to receive a one thirfty-fourth interest in the
land (land payment) through an assignment of the ground lease
from the developer as the condominiums are purchased by the
qualified buyers. In addition, the Foundation secured a $7.0 mil-
lion irrevocable stand-by letter of credit in favor of the developer
if the qualified buyers and or the Foundation do not purchase a
condominium 20 days affer the developer receives the

temporary certificate of occupancy. The developer's parent
company unconditionally guarantees the full repayment of the
land payment to the Foundation in the event of default by the
developer.

The Foundation closed escrow in July 2007 for the purchase of
one single-family residential house for a total of approximately
$400,000 in support of the Califomia State Polytechnic University,
Pomona’s mission to develop affordable faculty staff housing
options to affract and retain employees for the University. Under
the terms and conditions of the sale, the Foundation will retain
the land under a long-term lease and sell the single-family house
to a faculty member with specific covenants, conditions and
restrictions.
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